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Compartmentalize the Macro

Dodd Kittsley: Today’s headlines on the 
market and economy tend to be scary and 
pessimistic in nature. What are some unwritten 
headlines that investors should also consider? 

Peter Sackmann: If you watch the news feeds, you 
will get a healthy dose of the wall of worry today. There's a 
long list, like the wars in the Middle East and Ukraine, and 
the surge in inflation since COVID. But interestingly, if you 
compartmentalize things and watch the tape a little bit 
more, it reveals a different story altogether. For example, 
in terms of the positives that we see out there, first is the 
broader market. Given the litany of concerns people have 
psychologically, it’s surprising that the broader market as 
represented by the S&P 500 Index is up over 20% this 
year, and that follows 2023, which was very strong as well.
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Following are highlights from an interview with Peter Sackmann, a 27-year veteran at Davis Advisors whose 
responsibilities have included being a portfolio manager, head of global institutional services, and serving on the firm’s 
Portfolio Review Committee. Here Peter addresses questions submitted by clients, current state of the economy and 
equity markets, scale and technology, growth and value, geopolitics and commodities, the outlook for China, and 
specific companies in the Davis portfolios. 

Dodd Kittsley, National Director at Davis Advisors, interviewed Peter.

This material includes candid statements and observations regarding investment strategies, individual securities, and economic and market conditions; however, 
there is no guarantee that these statements, opinions or forecasts will prove to be correct. This is not a recommendation to buy, sell or hold any specific security. Past 
performance is not a guarantee of future results. There is no guarantee that the Fund performance will be positive as equity markets are volatile and an investor 
may lose money. 

News feeds keep churning out their wall of worry but if you look carefully there are 
many positives to be found in the U.S. economy, markets and corporate performance—
once you break them down and assess each on its own merits.
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More significantly, you have a healthy jobs picture, by 
and large. Unemployment is slightly over 4%, which 
historically is a very tight labor market. Then the Federal 
Reserve is pivoting on its interest rate policy, reflecting the 
policymakers’ view that the worst of the inflation surge 
is behind us. We will see whether that proves correct or 
not, but it is a data-driven view, and it seems that by all 
measures inflation is attenuating. 

How can you justify the behavior of this market, which 
has been very strong for a few years now? If you look at 
the aggregate earnings per share of the S&P 500 on a 
standardized basis, it was $31.44 three-and-a-half years 
ago at the end of 2020, and by June of this year it was 
$53.12. That’s about a 70% increase, which is a fairly 
tremendous result. However, it is also a result that has 
gone virtually unnoticed. 

Those are some of the positives in the market backdrop 
and show why we think that the macro needs to be 
understood in a compartmentalized way—what is 
happening economically, what is happening in corporate 
America, and finally weaving in some of the important but 
unknowable current events. All three are important but 
they do not all move to the same metrics.

Dodd: How are Davis portfolios currently 
positioned and what exposures are 
emphasized?

Peter: We can look at Davis New York Venture Fund 
as a proxy for our large cap strategies. It has currently 
about 43 holdings, and the forward P/E is about 15 times.1 
Within the businesses the portfolio holds, earnings per 
share grew a little over 17% on an annualized basis over the 
last five years.2 I think that is also a surprising result. It 
reflects the ongoing health we see in the corporate sector. 

We have a few different themes at work in the portfolio. 
For example, a long-time theme for our team has been 
financial services, and specifically what we consider to 

be high-grade financials. This would include the likes of 
Berkshire Hathaway, Capital One Financial, JP Morgan 
Chase and Chubb, among others. Financials represent a 
little over 35% of the portfolio.

We have a similar weighting in megacap workhorse 
technology companies. They range from traditional 
names like Google and Amazon, to e-commerce and 
semiconductor companies, where we hold names like 
Applied Materials, Texas Instruments and Intel. About 
13% of the portfolio is a combination of large healthcare 
companies that include Cigna, Quest Diagnostics, Viatris 
and Humana. Some of these are at pain points currently, 
but nonetheless we see value in them. Finally, the balance 
of the portfolio consists of various industrial companies 
as well as consumer staples, materials and commodities 
businesses.

Dodd: Can you share perspective on some 
names that have underperformed recently  
that we continue to hold with conviction?

Peter: Let’s start with Intel and Humana, the reason 
being there have been some developments that we did not 
foresee. To be clear, some of the expectations or hopes we 
had for even the near term have not materialized. In Intel's 
case, the company has basically had to sit out a product 
cycle. This resulted from a lag in its technology capabilities 
vis-a-vis some competitors who today are at the forefront 
of AI and other areas. However, unbeknownst to most 
Intel observers, in our view the company has more or less 
caught up on the technology side. The semiconductor 
product cycle is iterative by nature, like the innings of a 
game that goes on forever. We expect them to participate 
more in the next wave of the product cycle. Also, it is 
important to understand that this is not historically a 
winner-take-all industry. You have some companies at the 
forefront of each wave, but at the end of the day, as these 
technologies morph, expand and diversify, there tends 
to be much more of an ecosystem of needs that must be 
filled by the semiconductor industry.

1. Forward Price/Earnings (Forward P/E) Ratio is a stock’s price at the date indicated divided by the company’s forecasted earnings for the following 12 months based 
on estimates provided by the Fund’s data provider. These values for both the Fund and the Index are the weighted average of the stocks in the portfolio or Index.  
2. Five-year EPS Growth Rate (5-year EPS) is the average annualized earnings per share growth for a company over the past 5 years. The values shown are the weighted 
average of the 5-year EPS of the stocks in the Fund or Index. Approximately 6.06% of the assets of the Fund are not accounted for in the calculation of 5-year EPS 
as relevant information on certain companies is not available to the Fund’s data provider. 
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We think Intel will definitely be there, and right now, it is in 
a pregnant pause. Consider that its market cap is around 
$96 billion while its asset base—total plant, property and 
equipment—is also worth about $96 billion. The company 
has about $25 billion in cash and will generate free cash 
flow, in our opinion. So depending on what assumptions 
you build in, you are looking at a company that is trading at 
liquidation value or less, and with a very large option value 
as to what it could potentially achieve. Even if it performs 
modestly relative to the industry and relative to the past 
three years, the fact that we are starting from a point of 
maximum pessimism could make it very meaningful.

Of course, it would not be comfortable to have the whole 
portfolio in that position right now, but that is why we 
have a basket of different types of technology companies. 
Although Intel itself is down about 52% this year, the 
aggregate technology segment of our portfolio is up high 
single digits in total return on balance. 

Humana is similar to Intel in the sense that there have 
been some untoward developments, in particular the 
low CMS Star ratings that it received on its Medicare 
Advantage plans in the current round. This year's review 
was surprisingly low compared to past years. Humana 
missed the line by a marginal amount, but nonetheless fell 
short of some of the thresholds that feed into the Medicare 
reimbursements it can expect—a development that may 
push out margin improvements we had expected to occur 
sooner. This makes it a bit of a workout situation at the 
moment but we see real value there.

Humana has been capable for a long time of delivering 
real quality and needs to focus on how to get back to 
that. We also believe that its margin structure is under-
optimized right now. Humana’s net profit margin is about 
1.5% and its operating margin is about 4.5%, which is 
very low. They have some work to do on costs, but the 
good news is we believe that they can eventually manage 
those expenses down and drive margins higher. 

Viatris is an ongoing saga. It's up about 11% this year 
but is valued at about four times earnings. It is one of 
the cheapest stocks in the entire universe. We take a 
differentiated view that it is becoming more financially 
stable and interesting in terms of equity build as it works 
off more debt than most of the rest of the Street realizes.

How Scale Plays Out

Dodd: How long do you think the Magnificent 
Seven can continue driving the market?3 

Peter: Well, trees don't grow to the sky forever. A good 
analogy is Cisco Systems. At the end of March 2000, 
Cisco was trading at 100 times earnings and was a market 
darling. The key thesis among asset managers who bought 
Cisco in size was that the company provided foundational 
infrastructure for the internet and drove its democratization. 
They were right about the online opportunity, but were 
wrong about the economics of what could be supported 
with a stock trading at a 100x multiple. Cisco stock peaked 
on a split adjusted basis at $65 a share in 2000 and today, 
some 24 years later, is trading at $52. The point is, you 
may get the theme correct, but if you are overpaying, 
there is usually some reset in valuation that disrupts your 
compound over time. We are wary of things that look too 
good to be true. 

Today, we have a situation where the top company 
powering the Magnificent Seven, Nvidia, is trading at about 
33 times sales. That could be justified depending on what 
plays out economically and how large their profit margins 
remain. On the other hand, if there is fiercer competition, 
and Nvidia’s profit margin contracts even slightly, it could 
have dramatic implications on what is a fair multiple 
for that business. We think there are certain companies 
in the Magnificent Seven that are justifiable. We own 
Amazon, Alphabet, and Meta but there are a handful 
where valuations are uncomfortably high, in our view.

Dodd: Looking at the Davis Large Cap portfolios 
today, what common thread runs through the 
holdings and what characteristics does the 
team look for in general?

Peter: For one thing, we pay close attention to durability 
before going into any investment. Going back to examples 
like Humana, Intel and Viatris, we believe there is a low 
probability of those companies going to zero. It is an 
important starting point. Durability is just staying power, 
which means you are a constant magnet for cash in the 

3. The Magnificent Seven stocks are a group of high-performing and influential companies in the U.S. stock market: Alphabet, Amazon, Apple, Meta Platforms, 
Microsoft, Nvidia, and Tesla.
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form of revenues. For example, the top holdings in Davis 
New York Venture Fund represent upwards of $4.9 trillion 
in combined market cap and about $1.3 trillion in revenues 
on a trailing 12-month basis. 

So the scale we're talking about is remarkable, and it 
reflects businesses that have a powerful value proposition 
to consumers, other companies, and the public sector. As 
a group, they have global relevance which we think is an 
intangible but very important factor.

Last but not least we are comfortable with earnings that 
are either linear or nonlinear as long as they're fairly 
priced. Usually the nonlinear path is more attractively 
priced, but often requires the stomach and patience to 
endure certain off-track and off-trend quarters. 

Overall we want to see resilience. If collectively trillions of 
dollars in revenue are being piped through these companies, 
we want to see them take that money and create good 
outcomes in terms of real earnings power and generate 
attractive returns on capital—i.e., effectively a company’s 
internal reinvestment rate—over time. Some have real 
trampolines, which might refer to technology companies 
in the portfolio, while some are just grinding out earnings 
each day in a lower-growth but reliable way starting at 
low multiples. Our financial holdings are a good example 
of the latter—they take in large sums of cash each day 
by their nature and cash flows are the lifeblood of any 
business. We are very comfortable with the overall health 
of our financial businesses right now. 

That's the way to think about the portfolio—how it is 
basically converting massive amounts of the world's 
revenues into margin structures that over time build 
earnings. That is what we see as the derivation of the value 
in the portfolio. It boils down to management, strength, 
profit potential, competitive moat and then price.

Dodd: Can you share an example of a 
business with nonlinear earnings that  
we currently hold?

Peter: One company that is not in the headlines right 
now is Chubb, which is interesting because the company 
provides property and casualty insurance. In the past 
when there were some weather related events, like in 
2020 for example, the stock was down by double-digit 
percentages. When a company gets buffeted by either the 
unexpected or even predictable, sometimes the market 
really misses the mark and extrapolates the near-term 
result into a much worse future for the company. For 
Chubb specifically, while it is unquantifiable what will 
happen in the current situation, we have a sense based 
on maximum probable loss estimates that it will be 
containable. However, we don't know how the market 
would react necessarily when the true estimates for 
claims related to the hurricane season of weather events 
are known. Chubb is a good example of a company whose 
earnings in the near term could be disrupted but that over 
time we expect to be very healthy.

Dodd: Davis is known as a research-driven 
shop that looks for companies with sustainable 
competitive advantages. Scale is something 
you mentioned as a competitive advantage in 
certain industries. Can you explain what you 
mean by scale and where it matters?

Peter: In our view scale is playing out in different ways 
in different industries. The first would be relative to 
very large and rising levels of fixed costs in the form of 
technology spending, for example. When you have a 
company like JP Morgan Chase spending $15+ billion 
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a year on technology—on both front and back office 
functions—it should be clear that the company would 
not necessarily be spending that much if it didn't have 
to. In other words, it is a lot of money, but it's obviously 
necessary, and we see the same spending creep in all the 
major financial institutions we own. So there is a tendency 
on our part to own some of the bigger companies that can 
handle the kinds of fixed cost spending requirements of 
the banking or global insurance business today. Smaller 
institutions can have a resource and margin disadvantage.

Amazon’s e-commerce business is another area where 
scale is critical as it plays into networking effects. This is 
true of any type of logistics business. For example, if you 
have packages being delivered to one node or another 
geographically, you need to amortize the cost by widening 
out that delivery net. Once you own those locales, it 
becomes hugely important to your incremental return  
on capital because the overall costs of delivery are  
spread out over a large base of customers in a locale.  
It is a hub-and-spoke system in nature.

Scale is becoming exceedingly important in the challenging 
business of heathcare. We are often asked about the 
implications of our rising national debt? Well, one thing 
it means is that budgetary constraints will potentially be 
foisted upon the public sector and even private sector. 
Healthcare spending represents almost 20% of our total 
GDP, so you have to posit that while revenue growth 
might be okay. These constraints could be a headwind to 
generating attractive total returns on top line and bottom 
line growth.

How do you deal with this? Technology can be utilized to 
drive cost efficiencies and replace manual processes. You 
can only spend billions of dollars on such cost structure 
transformations if you have scale. Through consolidation 
there have been synergies created as well, some of 
which have yet to be fully realized and can lead to better 
economics. But cost management will be extremely 
important in industries where revenue growth may slow.

Scale is also a reason why relative performance 
among large and small cap stocks may not be a strictly 
cyclical phenomenon. It is a structural reality that the 
strong are likely to get stronger and the weak or the 
marginalized could remain weak or marginalized. It does 
not mean that smaller stocks cannot have their day in 
the sun, performance-wise. However it does mean that 
structurally the megacap businesses are in general in a 
better position than the rest.

Growth, Value and Income

Dodd: Growth stocks are again 
outperforming value stocks. Is value’s 
long-running underperformance secular 
or cyclical? How should we think 
about it as the market evolves?

Peter: The growth indexes are currently very frothy 
in terms of headline valuations. The S&P 500 Growth 
Index is trading at a P/E of about 39x, but remember it 
has been growing earnings per share over 20% on an 
annualized basis over the past five years. The S&P 500 
Value Index is sporting a multiple of about 20x now, which 
looks expensive for something that is growing earnings 
historically at around 12%. If you look at the math, with a 
20x multiple you are at a 5% earnings yield in a 4% risk-
free rate environment. If that yield grows at 12% annually 
you are still only looking at an earnings yield in the mid-
7% range three or four years out—a return that is not 
particularly handsome above what the risk-free produces.

Now with the growth index at 39x, you have a higher  
bar to get over. The growth index has been compounding 
earnings at a much higher rate than value, but actually  
does worse when you calculate your earnings yield  
on cost three or four years out. That tells you that your  
starting multiple is all-important.
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This is why we consider the 15x forward multiple right 
now in Davis New York Venture Fund compelling. If, for 
illustration’s sake, you projected the portfolio's earnings 
out, in three or four years our yield on cost could be over 
12%. We think a 12% earnings yield over a 4% risk-free 
rate makes for a very attractive risk-reward proposition.

We think the commonly used large cap value indexes 
today do not offer the same value proposition as 
in the past. You have to look at the valuations and 
growth rates for each different segment of the market 
and ask whether it is likely to produce a return 
commensurate with what you need for your spending 
policy, required rate of return, and financial goals. 

Dodd: How does Davis’ investment approach fit 
with investors who focus on equity dividends?

Peter: Based on some of more popular dividend driven 
investment strategies, we think that the term “equity 
income” should be reversed in most cases such that it 
becomes “income and equity.” In our case, by contrast, 
it would be equity and income—in that order. A risk-
free rate at 4% is a 25x multiple for a 10-year Treasury. 
Compare that with a 2–3% dividend yield in much of the 
dividend-paying corporate world that in general currently 
trades at rich valuations and offers low growth rates. If 
your purpose is basically a bond-plus proxy, this might 
have some appeal if the dividends are stable and the 
companies are not reaching to pay them. However, in 
terms of the overall architecture of a portfolio, clients’ 
financial plan generally calls for the need to have a 
total return above what the risk-free rate and dividends 
offer. We believe that current dividend yield levels, 
slow earnings growth and high starting valuations are 
headwinds to the large cap value indexes that may be 
persistent and not necessarily as cyclical. 

Interestingly, our view is that we and the dividend investors 
are two sides of the same value coin, but we approach 
it from such different lenses that we end up with almost 
completely non-overlapping portfolios. We think it is 
possible to have a fine marriage of the two in a large cap 
value allocation.

War, Oil and Commodities

Dodd: With the Middle East in turmoil 
and no sign of an end game, what 
is our view on oil and energy?

Peter: Geopolitical effects on energy prices could be 
dramatic. We remember how in the two Gulf Wars oil 
spiked and pushed us into a near-term recession for a 
couple of quarters both times. Prior to that, in the Seventies 
you had massive shocks from energy prices following 
the OPEC embargo and the Iranian Revolution. 

Today we think you have to be humble. Oil prices can go 
a lot of places, and you have to be prepared for different 
scenarios. One scenario is that oil prices spike, in which you 
need to be ready for second-order effects on our economy 
in terms of higher prices at the pump and their ramifications.

Where you have more control is what types of energy 
companies you might invest in. Instead of trying to 
make a tactical bet in one direction or another and own 
the tail of the whip, the way we feel comfortable today 
is with a boring but beautiful approach. For example, 
ConocoPhillips is one of our newer holdings. Some 85% 
of its approved reserves are in OECD countries—that is, 
developed countries with rule of law. It is the largest crude 
producer in Alaska on the North Slope. It has operations 
in unconventional fracking and a lot of acreage, both 
developed and undeveloped, in the Permian Basin and 
throughout Texas. Its acquisition of Marathon Oil earlier 
this year solidified and improved those assets. Finally, 
it has a strong foothold in the North Sea and liquified 
natural gas (LNG) interests in Qatar and Australia. 

This is an example of a really diversified energy 
company, everything from oil sands to conventional and 
unconventional crude and LNG facilities. The diverse 
energy exposure that ConocoPhillips offers is comfortable 
to us because it hedges against a lot of different 
possibilities. The production is by and large outside the 
Middle East, yet like all companies in the global commodity 
business, it is a price taker, which provides revenue 
optionality and a functional hedge against negatives 
elsewhere in the portfolio. However, the main thing is to 
own an energy company that you think is a steady cash 
machine diversified in such a way that the asset base 
and production is in the more stable areas of the world.
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Dodd: Chinese stocks took off following 
China’s recent economic stimulus, after being 
below average performers all year. Is this 
sustainable? 

Peter: Those stocks took off and then got panned 
because the Chinese government did not follow through 
right away with more stimulus. It sparked a narrative 
that they are out of bullets, which we believe is probably 
spurious. When the Federal Reserve makes a policy 
change, for example, they do not go all-in on day one. 
China is not out of bullets. Some of the things they are 
trying to stimulate need a little baking time.

Where you can thread the needle, in our view, is investing 
in select Chinese companies. Take Meituan, for example, 
a company that does everything from food delivery to 
cloud services to an Expedia-like travel service to ticket 
sales like Ticketmaster. This is a services business with 
a $500 billion market cap. It has substantial operating 
leverage—its operating margin is now about 10%, and 
that’s low for what it has been capable of historically. 
All it needs is a bit more commerce and a little more top 
line growth. We are looking at companies that have the 
operating leverage and scale to produce tremendous 
earnings going forward once they hit a threshold in sales 
run rate. Meituan is up over 50% this year, so it shows it 
can be done.

Dodd: Average client cash positions in many 
retail accounts are north of 20%, which is 
historically very high. How do you think about 
cash in the portfolio as a long-term investor?

Peter: You can't be absolutist about it one way or another. 
As Shelby Davis, the founder of Davis Advisors, used to 
say, the right amount of cash to have is your sleeping point. 
You put into the market only what you can withstand in the 
market, and always have some cash or short-term liquidity 
available. However, as we said earlier, the benchmark 

for any individual or family is not the S&P 500. It is the 
spending requirement and required rate of return built 
into your financial plan. It would be hard to imagine a 
scenario where, as rates fall, you are going to meet that 
with cash. You have to strike the appropriate balance. 

In our view a lot of portfolios may be under-optimized 
because people are reading the news and not the actual 
economic and corporate tapes. It seems that more cash 
could be put to work. However, you have to think carefully 
about where you are potentially going to get your required 
return. That is likely not in the most expensive places in 
the market, nor in the value index camp at 20x earnings, 
as we discussed earlier. There are plenty of other places, 
however—hundreds of other stocks where you could 
potentially find an appropriate balance of risk and reward.

Dodd: Any other thoughts from Shelby Davis 
that you would like to share?

Peter: When we look at the Dow Jones Index today 
at close to 43,000, many investors take that level for 
granted. However, when the Dow was at 6,000 in 1996, 
which is when Alan Greenspan coined the term “irrational 
exuberance,” the chatter was all about how it could not 
get to much higher than 10,000. Shelby did some math 
and came out with a view that the Dow could be at 
around 48,000 in 30 years. How is that possible? Well, if 
you assumed the Dow would compound at 7%+ annually, 
it would have doubled every 10 years. So by 2026 or so it 
would increase eightfold—three doubles, from 6,000 to 
48,000. Today we are 43,000, so we are not far off. It was 
a very instructive lesson in the power of compounding.

Dodd: Thank you for your valuable insights. 
We look forward to talking again in  
future updates.



This material is authorized for use by existing 
shareholders. A current Davis New York Venture Fund 
prospectus must accompany or precede this material if 
it is distributed to prospective shareholders. You should 
carefully consider the Fund’s investment objective, 
risks, charges, and expenses before investing. Read the 
prospectus carefully before you invest or send money. 

This material includes candid statements and 
observations regarding investment strategies, 
individual securities, and economic and market 
conditions; however, there is no guarantee that these 
statements, opinions or forecasts will prove to be 
correct. These comments may also include the 
expression of opinions that are speculative in nature 
and should not be relied on as statements of fact. 

Davis Advisors is committed to communicating  
with our investment partners as candidly as 
possible because we believe our investors benefit 
from understanding our investment philosophy  
and approach. Our views and opinions include 
“forward-looking statements” which may or may 
not be accurate over the long term. Forward-looking 
statements can be identified by words like “believe,” 
“expect,” “anticipate,” or similar expressions. You 
should not place undue reliance on forward-looking 
statements, which are current as of the date of this 
material. We disclaim any obligation to update or 
alter any forward-looking statements, whether  
as a result of new information, future events, or 
otherwise. While we believe we have a reasonable 
basis for our appraisals and we have confidence in 
our opinions, actual results may differ materially 
from those we anticipate. 

Objective and Risks. The investment objective of 
Davis New York Venture Fund is long-term growth 
of capital. There can be no assurance that the Fund 
will achieve its objective. Some important risks of 
an investment in the Fund are: stock market risk: 
stock markets have periods of rising prices and 
periods of falling prices, including sharp declines; 
common stock risk: an adverse event may have a 
negative impact on a company and could result in  
a decline in the price of its common stock; financial 
services risk: investing a significant portion of assets 
in the financial services sector may cause the Fund 
to be more sensitive to problems affecting financial 
companies; foreign country risk: foreign companies 

may be subject to greater risk as foreign economies 
may not be as strong or diversified. As of 9/30/24, 
the Fund had approximately 22.4% of net assets 
invested in foreign companies; China risk – generally: 
investment in Chinese securities may subject the 
Fund to risks that are specific to China including, 
but not limited to, general development, level of 
government involvement, wealth distribution, and 
structure; headline risk: the Fund may invest in a 
company when the company becomes the center of 
controversy. The company’s stock may never recover 
or may become worthless; large-capitalization 
companies risk: companies with $10 billion or more 
in market capitalization generally experience slower 
rates of growth in earnings per share than do mid- 
and small-capitalization companies; manager risk: 
poor security selection may cause the Fund to 
underperform relevant benchmarks; depositary 
receipts risk: depositary receipts involve higher 
expenses and may trade at a discount (or premium) 
to the underlying security and may be less liquid than 
the underlying securities listed on an exchange; 
emerging market risk: securities of issuers in 
emerging and developing markets may present  
risks not found in more mature markets; fees and 
expenses risk: the Fund may not earn enough 
through income and capital appreciation to offset the 
operating expenses of the Fund; foreign currency risk: 
the change in value of a foreign currency against the 
U.S. dollar will result in a change in the U.S. dollar 
value of securities denominated in that foreign 
currency; and mid- and small-capitalization 
companies risk: companies with less than $10 billion 
in market capitalization typically have more limited 
product lines, markets and financial resources than 
larger companies, and may trade less frequently 
and in more limited volume. See the prospectus for 
a complete description of the principal risks. 

The information provided in this material should  
not be considered a recommendation to buy, sell or 
hold any particular security. As of 9/30/24, the top 
ten holdings of Davis New York Venture Fund were: 
Meta Platforms, 9.04%; Berkshire Hathaway, 
7.94%; Capital One Financial, 6.83%; Applied 
Materials, 4.49%; Amazon.com, 4.20%; MGM 
Resorts, 4.10%; Humana, 3.85%; Wells Fargo, 
3.81%; Viatris , 3.49%; and U.S. Bancorp 3.45%. 

Davis Funds has adopted a Portfolio Holdings 
Disclosure policy that governs the release of 
non-public portfolio holding information. This  
policy is described in the Statement of Additional 
Information. Holding percentages are subject to 
change. Visit davisfunds.com or call 800-279-0279 
for the most current public portfolio holdings 
information. 

The Global Industry Classification Standard (GICS®) 
is the exclusive intellectual property of MSCI Inc. 
(MSCI) and S&P Global (“S&P”). Neither MSCI, S&P, 
their affiliates, nor any of their third party providers 
(“GICS Parties”) makes any representations or 
warranties, express or implied, with respect to GICS 
or the results to be obtained by the use thereof, and 
expressly disclaim all warranties, including warranties 
of accuracy, completeness, merchantability and 
fitness for a particular purpose. The GICS Parties 
shall not have any liability for any direct, indirect, 
special, punitive, consequential or any other 
damages (including lost profits) even if notified  
of such damages.

We gather our index data from a combination of 
reputable sources, including, but not limited to, 
Lipper, Wilshire, and index websites. 

The S&P 500 Index is an unmanaged index of  
500 selected common stocks, most of which are 
listed on the New York Stock Exchange. The index  
is adjusted for dividends, weighted towards stocks 
with large market capitalizations and represents 
approximately two-thirds of the total market value of 
all domestic common stocks. The S&P 500 Growth 
Index represents the growth companies of the  
S&P 500 Index. The S&P 500 Value Index represents 
the value companies of the S&P 500 Index. The 
Dow Jones Industrial Average is a price-weighted 
average of 30 actively traded blue chip stocks. The 
Dow Jones is calculated by adding the closing prices 
of the component stocks and using a divisor that is 
adjusted for splits and stock dividends equal to 10% 
or more of the market value of an issue as well as 
substitutions and mergers. The average is quoted in 
points, not in dollars. Investments cannot be made 
directly in an index. 

Davis Distributors, LLC 
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